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Global Economic Context
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Global GDP Growth Slowing Marginally

Notable Variation By Region
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Europe’s Economic Outlook Brightens

Real GDP
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Y/Y Change

GDP Growth In Latin America Is Diverse

Notable Variation By Country
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Ongoing Inflation Progress

At or Near Target
12.0%

Forecast

10.0%
8.0%
6.0%

|
|
I
I
I
|
|
|
|
|
|
4.0% I
|
|

Year-Over-Year Change

0.0%

-2.0%

e Furozone CP| e K CP| e» e» TargetRate =2%

Sources: Oxford Economics, BGO Economics and Research

6 Midyear Outlook




Yearly Change

Inflation Still Slowing

Consumer Price Index
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» Slowing growth
reducing demanad
pressure.

» Supply side largely
recovered.

» Housing still
overstating key US
inflation rates.




Y/Y Change

Inflation Outlook Improves
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Central Bank Policy Rates
Forecast

European Monetary Policy Already Shifting
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Not Changing Our US Interest Rate Outlook
Fed Funds Rate
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» Fed has all the
evidence it needs
to start cutting in
September.

> 1 or 2 cuts highest
probability.

» Repricing of CRE
risk would occur
quickly.




Regional Monetary Policy Shifting

Latin America Central Bank Policy Rates
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CRE Recovery Ahead
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Historical Recovery Patterns
Yearly Change In Rent Vs. GDP
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Current Divergence

Yearly Change In Rent Vs. GDP
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> Growth
concentrated
earlier in recovery.

» Systematic growth
should prove less
helpful for CRE
fundamentals,
especially office.

» Focus on
idiosyncratic
factors.




Oftfice Age Matters

Total Inventory
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Office Performance Differs

Vacancy Rates
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Industrial Remains Strong

Vacancy Rates
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Where To Next?

Positive CRE Returns Post-Monetary Tightening
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CRE Returns Holding True To Form

First And Quarter Returns
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Retail

Total Returns By Sector
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» Rebound in returns
after Fed
tightening.

» Office’s challenges
skewing overall
returns.

» Not out of the
woods yet, but the
Fed can help by
cutting rates.




European Returns Set To Improve

All-Property Performance
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My Newsletter Is Also Awesome!
(Just saying...)

THE CHIEF
ECONOMIST http://BGO.com/thechiefeconomist

NEWSLETTER

The Chief Economist

Ryan Severino, Chief Economist for BGO, shares valuable insights on the world's most important economies and real estate markets.
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Disclaimer

BentallGreenOak ("BGO” or "BentallGreenOak”) includes BentallGreenOak (Canada) Limited Partnership, BentallGreenOak (U.S.) Limited Partnership (“BGO U.S.”), their
worldwide subsidiaries, and the real estate and commercial mortgage investment groups of certain of their affiliates, all of which comprise a team of real estate professionals

spanning multiple legal entities.

This document is for informational purposes only and does not constitute an offer to sell or solicitation of an offer to buy units in any BentallGreenOak fund (a “BGO Fund”,
“Fund”, or, collectively, “BGO Funds” or “Funds”). Prospective investors must not construe the contents of this document as legal, tax, financial, accounting, investment or
other advice, and each prospective investor is urged to consult with its own advisers with respect to legal, tax, financial, accounting, investment and other consequences of
investing in a BGO Fund, the suitability of a BGO Fund for such investor and other relevant matters concerning an investment in a BGO Fund. A decision as to an investment

in any Fund must be made solely by the investor and in consultation with its own advisers.

Statements in this document that are not historical facts are based on current expectations, estimates, projections, opinions and beliefs and are subject to change. Such
statements are subject to known and unknown risks, uncertainties and other factors. Moreover, this document contains statements, estimates and projections as well as
certain forward-looking statements, which can be identified by the use of forward-looking terminology such as “may”, “will”, “would”, “should”, “expect”, “project”, “intend”,
“target” or "believe” or the negatives thereof or other variations thereon or comparable terminology (together, the “Projections”). Economic outcomes may differ materially
from those reflected in or contemplated by such forward-looking statements, and undue reliance should not be placed thereon. The market analysis presented in this

document represents the subjective views of BGO.
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Thank You

Ryan Severino, CFA

Chief Economist and Head of Research
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